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Dear Readers

In the article “Investment crisis necessitates strategic adjust-

ments”, we discuss the strategic adjustments we have made in
response to the Swiss National Bank’s (SNB’s) return to a 0%

interest rate policy.

Looking for advice and support on financial matters? Our invest-
ment advisors look forward to hearing from you and will be happy
to talk to you personally.

We wish you a pleasant read.
Your Advisory Team

Neue
Bank
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“Investment crisis
necessitates strategic

adjustments”

Bonds

The Swiss National Bank has once again lowered its key interest rates
to 0%, and annual yields on 10-year Swiss government bonds are also
below 0.5%. After deducting costs, it is no longer possible to generate
returns with AAA-rated fixed-income investments. On the contrary,

if inflation picks up again, as it did in 2022, and yields rise, losses

are inevitable. We have therefore made a strategic adjustment in our
actively managed mandates (PRIMUS-ACTIVE and PRIMUS-ETHICS)
with a high bond allocation (income). In the bond segment, we have
reduced the strategic exposure. At the same time, we have tactically
increased credit risks somewhat. Although we do not currently antici-
pate any acute inflationary pressure or rising yields in Switzerland (see
following section), we are implementing this adjustment now with the
aim of achieving higher returns and continuing to generate income in
the fixed-income segment. As 2022 also demonstrated, higher inflation
is difficult to forecast, given that it is typically driven by extraordinary
events.
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Economy
Neue Bank
The economic outlook in Switzerland has deteriorated slightly, but traffic light

positive growth rates can still be expected.
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——KOF Economic Barometer ——Real GDP growth, Switzerland

Source: Bloomberg, Neue Bank AG

At present, there is certainly no sign of runaway inflation. The recent
decline in the KOF Economic Barometer is partly due to the fact that
growth in the first quarter was driven by orders and deliveries to the
United States being brought forward in anticipation of the announced
tariffs. This growth subsided in the second quarter. Trade policy and
potential tariff increases will shape the economic outlook in the near
future.
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Equities

We are investing part of the funds freed up by the reduction of our
strategic bond allocation in equities. While the risk of somewhat higher
short-term fluctuations cannot be dismissed, this risk is lower over a
long-term horizon.

Bonds may also take time to recover from setbacks
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Taking inflation into account, bond investors have also needed consid-
erable patience before being able to recoup their losses. Anyone who
invested in the bond index at the end of 1936 and liquidated their posi-
tions in 1974 earned nothing in real terms (after inflation), despite a
holding period of 38 years. However, thanks to generally much lower
inflation rates, CHF investors were still more successful than their USD
or European counterparts, as the respective countries often attempted
to “inflate away” their debt and therefore tolerated relatively high
inflation rates. Swiss equity investors, by contrast, had to endure a real
loss for a maximum of 23 years and achieved an average annual real
return of 5.6% over 100 years, compared with 2.1% for bond investors.
Given that not all investors have a long investment horizon or the same
capacity to cope with asset fluctuations, we have taken these factors
into account in our adjustments.
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Alternative investments

We have reallocated another portion of the freed-up funds into gold
and introduced a new strategic allocation for income mandates. Many
BRICS countries are seeking to reduce their dependence on the USD
and are therefore increasing their gold holdings, which lends support to
gold investments.
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During equity market crises, gold often serves as a safe haven. In phases
when gold consolidates, equities have regularly shown a positive trend
over the past 30 years. This negative correlation has a favourable impact
on portfolio risk, as it helps to reduce volatility. This has led us to include
this asset class — even though it is more volatile when viewed in isolation
— instead of less volatile bonds. Overall portfolio fluctuations should not
increase significantly as a result.



Currencies

Investors who think in Swiss francs (CHF) and invest abroad often
face the challenge that the appreciation of domestic currencies can
negatively impact foreign investments. It is therefore highly advisable
to manage foreign currency exposure. For fixed-income investments,
we generally avoid taking on foreign currency risks. For equity invest-
ments, we implement hedging of up to 5% of the portfolio value per
foreign currency. Given that global equity indices comprise up to 70%
USD-denominated stocks, and a misjudgement at such a weighting
could negate the benefits of good stock selection, we have opted for
this restriction. At present, we have fully or partially hedged all major
currencies (USD, EUR, JPY, and GBP) in CHF portfolios.
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PRIMUS—-PASSIVE

For anyone wishing to make a long-term investment according to
strategic principles and be fully invested when the equity markets
rise again, we recommend the PRIMUS-PASSIVE asset management
mandate. Under this mandate, we use strategic asset allocation to
invest the available assets in cost-effective index products. We would
be pleased to discuss the special characteristics of this innovative
solution with you in person. We look forward to your call.

Key Performance Indicator PRIMUS-PASSIVE Balanced CHF?

31.07.2025 2024 2023 2022 2021 2020

PRIMUS-PASSIVE Balanced CHF 217% 6.89% 4.86% -16.01% 11.45% 2.62%
Benchmark 1.93% 7.53% 5.18% -15.55% 11.02% 2.59%

1 This is a marketing communication and does not constitute investment advice or an offer or
solicitation to buy or sell financial instruments. Investments in financial instruments involve
risks. Past performance is not an indicator of future performance and offers no guarantee of
future success. The performance figures shown are gross values and do not take into account
your individual tax liability. Net performance is lower due to fees. You can also find our opinion
on our homepage: www.neuebank.li S.E.&O.
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Market data

Stock market (indexed)

220

200 W
180 |
160

140
120
100

80

60 T T T T T
2020 2021 2022 2023 2024 2025

SPI STOXX Europe 600

Nikkei 225

S&P 500

10-year government bond yield

5.0%

4.0%

3.0% ,ﬂ*.v
2.0%

1.0%

0.0% W ' ' '
-1.0%

-2.0%
2020 2021 2022 2023 2024 2025

Switzerland Germany USA
Inflation rate
12.0%
10.0% /N

8.0% PK \‘
oo /T N\

w0 7\

2.0%

0.0% AN , , : .

-2.0%
2020 2021 2022 2023 2024 2025

Switzerland Europe USA

The price developments are shown over 5 years.
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EUR/CHF and USD/CHF
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You can
reach us at

Neue Bank AG

T +423 236 08 08
F +423 236 07 35
info@neuebankag.li

Disclaimer

This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results.
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.



